Right at Home: Cooperative Program Helps Residents Avoid Foreclosure
Michigan’s credit unions, with the help of the National Credit Union Foundation, the United Way and Michigan State University Extension, have put together a program to provide resources to struggling homeowners facing foreclosure.
The “Right at Home” DVD and website are packed with information about buying the right home, managing payments and choosing the right mortgage as well as advice on actions to take when facing foreclosure.
“It’s in everyone’s best interests – lenders as well as borrowers – to keep families in their homes,” says David Adams, president and CEO of the Michigan Credit Union League (MCUL). “Michigan’s continued job losses are hurting families across the state and nonprofit credit unions have stepped up to help struggling homeowners navigate the pitfalls and available tools to avoid foreclosure.”

Because of the stigma associated with foreclosure, it’s harder to share prevention resources through workshops and seminars. The DVD and website have worked to fill the gap, helping homeowners to get the resources they need. Every credit union in Michigan has copies of the DVD for distribution, and anyone can access the website: www.RightAtHomeAnswers.org.
Offered on the DVD are testimonials, budgeting tips and guidelines in choosing an affordable home. While options are offered for homeowners facing foreclosure, the DVD begins by covering the budgeting and money management skills that help keep homeowners out of foreclosure.
“Homeowners can take an active role in combating foreclosure,” says  Adams.  “By seeking help from a financial counselor and working with their lender, families can stay in their homes and improve their financial standing.”

The website features detailed money management information and connects homeowners with a variety of programs that offer concrete assistance, free advice, and mortgage relief, including the U.S. Department of Housing and Urban Development, the Michigan State Housing Development Authority and many others. 

Credit unions have partnered with a variety of groups to utilize the interlocking networks of credit unions, United Way offices and Michigan State University Extension offices to distribute the DVDs. Eight-thousand DVDs have already been distributed statewide, and the efforts will continue to give more opportunities to struggling homeowners.
Foreclosure Prevention Tips:

(From the Michigan Credit Union League)

1. Don’t be afraid to ask for help – Contact your lender and let them know where you stand. Many financial institutions will help homeowners come up with repayment plans, loan modifications, or forbearances to avoid foreclosure. If your lender is unwilling or unable to help, seek the advice of your local credit union or a non-profit housing counselor.
2. Make an emergency budget – Unlike a regular budget, an emergency budget includes only the short-term necessities: food, housing, utilities and transportation. It can help prioritize spending to focus on mortgage payments and other immediate needs.

3. Don’t pay for foreclosure avoidance services – There are many free, non-profit housing counselors available and willing to help.  You should not have to use a service that asks for payment.

