“Save to Win” Program Encourages Saving With Prizes

In 2009, eight Michigan credit unions began a trial run of an innovative, prize-linked savings program called “Save to Win.” The idea is simple: by offering members an entry into a cash prize raffle for every $25 they put into a special account, people who may otherwise not save money would be encouraged to do so. At the end of the pilot program, 86-year-old Billie Smith of Mt. Pleasant was drawn as the $100,000 winner.
Now in 2010, 33 credit unions are participating in the program and have helped more than 13,200 members put away $14.1 million. Participating credit unions stretch from Muskegon to Monroe, and anyone can join and start saving. 

The concept began when Harvard Business School professor Peter Tufano examined the success of prize-linked savings globally and began questioning why, since these programs had proven largely effective, there was not a similar program in the United States. A team from the Wisconsin-based Filene Research Institute worked with Tufano to host a small pilot program at an Indiana credit union, and the idea then migrated to Michigan where it was customized further by credit unions and the Michigan Credit Union League.

What’s more, statistics from “Save to Win” show that about a fourth of the program’s participants have savings and assets of $2,000 or less, and 60 percent have spent money on gambling or the lottery in the past six months. In short, the program has had a positive effect on those who may need to focus their efforts on savings the most.

“Save to Win” has been so successful that national news media has taken notice, and articles about the program have run in the Wall Street Journal, U.S. News and World Report, the ABC News website and other outlets.
Now “Save to Win” is fings its way to credit unions across Michigan, and many more members will take advantage of this unique program that offers new incentives to save.

