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ISSUE BRIEF: ANNUAL PAC SIGNATURE REQUIREMENT

March 1, 2012
SUMMARY

The Michigan Campaign Finance Act (MCL 169.255) allows a profit or a nonprofit corporation, a joint stock company, a domestic dependent sovereign, or a labor organization to solicit or obtain contributions for a separate segregated fund established under Section 55 of the act from an individual on an automatic basis, including but not limited to a payroll deduction plan, only if the individual who is contributing to the fund affirmatively consents in writing to the contribution at least once in every calendar year. 

Many feel the annual affirmative consent requirement is inefficient, costly, and time consuming. It creates additional and unnecessary barriers for citizens who wish to become politically involved. By eliminating the annual affirmative consent requirement, it will streamline the ability for citizens to make contributions while substantially reducing transaction costs for both the citizen and recipients of the contributions. A donor will always have the option to cancel any unwanted contributions.  

House Bill 4064 was introduced this term by Rep. Doug Geiss (D-Taylor) to address the overly regulated campaign finance laws in Michigan. This bill would among other things raise the zero-dollar PAC reporting threshold to $20 and remove the annual signature requirement for payroll deductions for PAC contributions. Other legislation that would specifically address the annual signature requirement is expected to be introduced later this year. Last term, House Bill 4284 was introduced by Rep. Fred Miller (D-Mount Clemens), and Senate Bill 830 sponsored by Sen. Mike Prusi (D-Ishpeming) to eliminate the annual signature requirement for PAC checkoff for payroll deductions. Therefore, once an individual has opted-in to making a contribution, the contributor will not have to re-declare their support on an annual basis.  

EFFECT ON CREDIT UNIONS

Donations to PACs that specialize in low dollar fundraising have been negatively impacted, including MCULAF (state PAC) because of this provision. The annual signature requirement in particular is a hindrance to such programs as Deduct-a-buck for state PAC fundraising since credit unions must annually seek out their employees to have them sign the consent form. 
MCUL & AFFILIATES POSITION

Inefficient, costly and time consuming campaign finance requirements need to be eliminated or relaxed to help credit unions and other politically active groups achieve a proactive legislative agenda. The MCUL supports these bills and will continue to actively advocate for these changes.

STATUS

House Bill 4064 was referred to the House Committee on Redistricting and Elections. The MCUL recently met with committee chairs to get this bill on the agenda or have similar legislation with a narrower scope introduced.






[image: image2.jpg]Headquarters: 101 S. Washington Square, Suite 900, Lansing, Michigan 48933 e Livonia Office: 38695 W. Seven Mile Road, Suite 200, Livonia, Michigan 48152-7097
Mailing Address: P.0. Box 8054, Plymouth, Michigan 48170-8054
Toll-Free: 800.262.6285 ® Website: www.mcul.org





[image: image1.jpg][image: image2.jpg]