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Government and Political Affairs Forum Comment Call

To:

MCUL State and Federal Working Groups 
From:

Vicki Baron, State Legislative Coordinator
Date:

October 14, 2010
RE: 
Request for Comment Concerning Legislation to Cap the Bonding Amount for Mortgage Loan Originators
We are writing this comment call to request feedback concerning state legislation that would cap the bonding amounts required for mortgage loan originators.
Summary:

On September 28, 2010, Sen. Randy Richardville (R-Monroe) introduced Senate Bill 1525 that was referred to the Senate Committee on Banking and Financial Institutions: 

http://www.legislature.mi.gov/documents/2009-2010/billintroduced/Senate/pdf/2010-SIB-1525.pdf
SB 1525 would provide a coverage structure and cap for bonding amounts required for mortgage loan originators. It would create two structures, one for all company loan originators and one for individual loan originators.  If the originators fall under the company umbrella, the company would need to provide a report to the Office of Financial and Insurance Regulation (OFIR) before the end of a calendar quarter. This bill is a result of the SAFE Act and larger companies with many originators having to pay large total amounts per originator. The Mortgage Lenders and OFIR are behind this bill. 

Questions to Consider:

1. Given that mortgage loan originators at financial institutions are regulated by the Federal SAFE Act, would this legislation impact your credit union in anyway?

When and Where to Send Comments:

Please direct comments and questions to State Legislative Coordinator Vicki Baron on or before October 20, 2010.
Vicki Baron

Michigan Credit Union League

101 S. Washington Square, Suite 900

Lansing, MI 48933

Email: Vicki.Baron@mcul.org
Fax: 517-482-3762

We appreciate your response to this request! 
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