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Government and Political Affairs Forum Comment Call

To:

MCUL Government and Political Affairs Forum and State and Federal Working Groups 
From:

Vicki Baron, State Legislative Coordinator
Date:

October 26, 2010
RE: 
Request for Comment Concerning Legislation to Establish New Mortgage Fraud Provisions and Penalties
We are writing this comment call to request feedback concerning state legislation that would create a new mortgage fraud crime and establish new mortgage fraud provisions and penalties.    

Summary:

On September 28, 2010, a nine bill Senate package was introduced to combat mortgage fraud, with an identical package introduced in the House. Senate Bill 1516-1524 was referred to the House Committee on Banking and Financial Institutions:
http://www.legislature.mi.gov/documents/2009-2010/billintroduced/Senate/pdf/2010-SIB-1516.pdf
http://www.legislature.mi.gov/documents/2009-2010/billintroduced/Senate/pdf/2010-SIB-1517.pdf
http://www.legislature.mi.gov/documents/2009-2010/billintroduced/Senate/pdf/2010-SIB-1518.pdf
http://www.legislature.mi.gov/documents/2009-2010/billintroduced/Senate/pdf/2010-SIB-1519.pdf
http://www.legislature.mi.gov/documents/2009-2010/billintroduced/Senate/pdf/2010-SIB-1520.pdf
http://www.legislature.mi.gov/documents/2009-2010/billintroduced/Senate/pdf/2010-SIB-1521.pdf
http://www.legislature.mi.gov/documents/2009-2010/billintroduced/Senate/pdf/2010-SIB-1522.pdf
http://www.legislature.mi.gov/documents/2009-2010/billintroduced/Senate/pdf/2010-SIB-1523.pdf
http://www.legislature.mi.gov/documents/2009-2010/billintroduced/Senate/pdf/2010-SIB-1524.pdf
Below is a summary of the individual bills within the nine bill package:
· SB 1516 - Introduced by Sen. Randy Richardville to increase the penalties for forging real property deeds or obtaining real property by false pretenses when it involves property valued above $20,000. 

· SB 1517 - Introduced by Sen. Randy Richardville to authorize sentencing guidelines in Michigan’s Code of Criminal Procedure for the increased penalties proposed by Senate Bill 1516 for obtaining real property by false pretenses. Tie-barred to SB 1516. 

· SB 1518 - Introduced by Sen. Tupac Hunter to create a new crime of residential mortgage fraud covering various actions intended to obtain or benefit from someone else obtaining a mortgage loan under false pretenses, subject to penalties of up to 20 years imprisonment and a $500,000 fine. 

· SB 1519 - Introduced by Sen. Tupac Hunter to authorize sentencing guidelines for the crime of mortgage fraud proposed by Senate Bill 1518. Violations involve loan values of $100,000 or less and more than $100,000. Tie-Barred to SB 1518. 

· SB 1520 - Introduced by Sen. Tony Stamas to authorize up to 14 years in prison for counterfeiting or forging real estate documents that affect an interest in real property or uttering and publishing real estate documents with the intent to injure or defraud another person. 

· SB 1521 - Introduced by Sen. Tony Stamas to authorize sentencing guidelines for the crime of counterfeiting or forging real estate deeds proposed by Senate Bill 1520. Adds to the Code of Criminal Procedure sentencing guidelines for forgery of real estate documents and uttering and publishing forged real estate documents. Tied-Barred to SB 1520.

· SB 1522 - Introduced by Sen. Wayne Kuipers to establish that the statute of limitations for mortgage fraud, forgery and related crimes is within 10 years for either when the offense was committed or the relevant deed or instrument was recorded, whichever comes later. Tied-Barred to SB 1518.

· SB 1523 - Introduced by Sen. Gretchen Whitmer to increase penalties for notary public violations, changing from a misdemeanor to a felony and imprisonment from 1 year to 4 years.

· SB 1524 - Introduced by Sen. Gretchen Whitmer to add notarial act violations and performing notarial acts while commission revoked as felons under the Code of Criminal Procedure.

Questions to Consider:

1. How would these individual bills impact credit unions?

2. What position would you recommend?

When and Where to Send Comments:

Please direct comments and questions to State Legislative Coordinator Vicki Baron on or before November 3, 2010.
Vicki Baron

Michigan Credit Union League

101 S. Washington Square, Suite 900

Lansing, MI 48933

Email: Vicki.Baron@mcul.org
Fax: 517-482-3762

We appreciate your response to this request! 
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