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Government and Political Affairs Forum Comment Call

To:

MCUL State and Federal Working Groups 
From:

Vicki Baron, State Legislative Coordinator
Date:

September 14, 2010
RE: 
Request for Comment Concerning Legislation to Move up the Timeframe for Escheating Unclaimed Property to the State
We are writing this comment call to request feedback concerning state legislation that would move up the timeframe for escheating all unclaimed property to the state to three years.

Summary:

On September 8, 2010, Rep. Fred Durhal (D-Detroit) introduced House Bill 6421 that was referred to the House Appropriations Committee and then reassigned to the House Committee on Tax Policy: 

http://www.legislature.mi.gov/documents/2009-2010/billintroduced/House/pdf/2010-HIB-6421.pdf
HB 6421 would amend the Uniform Unclaimed Property Act to reduce the dormancy period before unclaimed property must be turned over to the State and accelerate the annual due date for remittances.  It would let the state government take any unclaimed property that falls under its control if the owner does not claim it within three years, including but not limited to money orders, cashier’s checks, property presumed abandoned, gift cards, income derived from property, traveler’s checks, etc.  Currently, unclaimed property needs to be escheated five, seven and/or 15 years depending on the property.  This bill also accelerates the due date so that property that exceeded the dormancy period as of March 31 would be remitted to the State by July 1.  The legislation is expected to increase General Fund revenue by approximately $168.0 million in FY 2010-11 and $61.0 million in FY 2011-12 in order to help the projected budget deficit. 
Questions to Consider:

1. How would moving up the timeframe for escheating unclaimed property to three years impact your credit union?

2. How would moving up the remittance period impact your credit union?

When and Where to Send Comments:

Please direct comments and questions to State Legislative Coordinator Vicki Baron on or before September 17, 2010.
Vicki Baron

Michigan Credit Union League

101 S. Washington Square, Suite 900

Lansing, MI 48933

Email: Vicki.Baron@mcul.org
Fax: 517-482-3762
We appreciate your response to this request! 
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