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State and Federal Issues Working Groups Comment Call

To:

MCUL State and Federal Issues Working Groups
From:

Vicki Baron, State Legislative Coordinator
Date:

June 9, 2010
RE: 
Request for Comment Concerning New Alternative Concept to State Bank
State Rep. Vicki Barnett (D-Farmington Hills) has asked for comment on a new alternative concept that would replace her original State Bank idea.  This bill is still in concept form and has no first draft to date however she is looking to introduce a bill by the end of June.  

Summary:

Her new draft concept would do the following:

· Leverage treasury funds to increase lending to Michigan businesses that fit certain criteria (perhaps those that have a history, perhaps real estate collateral that has devalued to cause problems with securing credit which is affecting their ability to move forward with business as usual, etc.)

· Two models will be created, one for credit unions and one for banks.  1) Bank model:  since banks can accept both deposits and investments, through stock, qualifying loans would receive an investment of a certain amount per the loan size which would help provide additional regulatory capital; and 2) Credit union model:  since credit unions are cooperatively owned through their members and can’t accept investments through stock, treasury funds would be placed into credit unions through a special rate CD program. 

Questions to Consider:

1. Would such a CD program be beneficial to your credit union?  

2. What could be added or changed to make it more beneficial to credit unions?

3. Are there other alternatives you think would be more beneficial involving treasury funds being deposited into credit unions?  

When and Where to Send Comments:

Please direct comments and questions to State Legislative Coordinator Vicki Baron on or before June 15, 2010.
Vicki Baron
State Legislative Coordinator

Michigan Credit Union League

101 S. Washington Square, Suite 900

Lansing, MI 48933

Email: Vicki.Baron@mcul.org
Fax: 517-482-3762

We appreciate your responses to this request.  
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