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Government and Political Affairs Forum Comment Call

To:

MCUL & Affiliates State and Federal Working Group
From:

Vicki Baron, State Legislative Manager
Date:

June 7, 2011
RE: 
Request for Comment Concerning Legislation to Amend the Uniform Unclaimed Property Act
We are writing this comment call to request feedback concerning state legislation that would amend the Uniform Unclaimed Property Act to exempt business-to-business transactions.
Summary:

On April 14, 2011, Rep. Aric Nesbitt (R-Lawton) introduced House Bill 4563 that was referred to the House Committee on Commerce: 

http://www.legislature.mi.gov/documents/2011-2012/billintroduced/House/pdf/2011-HIB-4563.pdf.
House Bill 4563 would exempt property involved in any business-to-business transaction from the 2010 law that lets the state government take any unclaimed property that falls under its control if the owner does not claim it within three years. Under previous law, an owner had five years before the government took his or her property. 

The Uniform Unclaimed Property Act establishes a system whereby the state becomes the perpetual custodian of abandoned or unclaimed property until the property owner claims the property (or the value of the property), which the property owner, or an heir, can do at any time. Under the act, many types of real and intangible property that are held by another entity are presumed abandoned if they remain unclaimed after a certain period of time. The applicable dormancy period varies by type of property. This is sometimes referred to as the escheats process. House Bill 4563 would amend the act to stipulate that the act "does not apply to any property issued, held, due, or owing in any transaction between two or more business associations or other business entities."

Questions to Keep in Mind:

· Does this bill raise any concerns, especially when it comes to demand, savings, or matured time deposits; property held in fiduciary capacity; or, property held in safe deposit boxes or repositories? 
· Would you recommend the MCUL try and get financial institutions exempted from this legislation?  

When and Where to Send Comments:  
Please direct comments and questions to State Legislative Manager, Vicki Baron on or before June 10, 2011 to:

Email: Vicki.Baron@mcul.org 
Fax: 517-482-3762

We appreciate your response to this request! 
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