Summary of Significant Changes to CURIA in the 110th Congress

H.R. 1537, the new Credit Union Regulatory Improvements Act in the 110th Congress, makes a number of improvements to H.R. 2317, an earlier version of the bill introduced in the 109th Congress.  Often referred to by its acronym, CURIA, the bill includes important changes in all three bill titles to (1) modernize credit union capital standards, (2) promote commercial and economic growth, and (3) modernize credit union supervision and governance. 

Capital Reform

Title I of the new CURIA legislation contains significant modifications to the risk-based capital and PCA structure for federally insured credit unions proposed by the National Credit Union Administration (NCUA) in 2005 and incorporated in the legislation introduced in the 109th Congress.  The 2005 proposal replaced the “one-size-fits-all” leverage capital requirement for credit unions created by the Credit Union Membership Access Act of 1998 with a more rigorous two-tier approach, involving both a leverage capital requirement and total risk-based capital requirement, designed to more closely reflect actual asset risk.  Under that proposal, a well capitalized credit union would be required to maintain at least a 5% leverage net worth ratio and an 8% risk-based net worth ratio.
The new CURIA revises these capital ratios to correspond more closely to FDIC capital standards for banks and thrift institutions.  The leverage and risk-based net worth ratios for a well capitalized credit union would be increased to 5.25% and 10%.  When a credit union’s capital deposit to the National Credit Union Insurance Fund (equal to 1% of insured deposits) is added to these ratios, the result would equal or exceed the current leverage and total risk-based capital requirements for well capitalized FDIC-insured banks and thrift institutions.  The new bill also permits temporary waivers from capital compliance requirements for credit unions adversely affected by natural disasters or terrorist acts, and would give NCUA more flexibility in requiring credit unions to initiate net worth restoration plans in response to safety and soundness concerns. 
Economic Growth and Underserved Areas
Title II of CURIA includes two new provisions to facilitate expansion of credit union services to areas with high unemployment and low median incomes that tend to be underserved by other depository institutions.  One new provision would reverse a recent NCUA rule change to restore the ability of credit unions of all charter types to expand services to individuals or groups located in designated underserved areas.  The second would expand the criteria to be used to determine eligible underserved areas. 
Regulatory Modernization

The new CURIA removes four provisions of the 2005 legislation that were enacted as part of S. 2856, the Financial Services Regulatory Relief Act of 2006.   It includes two revised  provisions; one to increase to 2% of assets the total amounts a credit union may both invest in, and loan to, all credit union service organizations (CUSOs), a second would provide NCUA added flexibility to permit loan terms longer than 15 years in specific circumstances.    

The bill includes several new provisions pertaining to credit union conversions to mutual thrift institutions.  It would increase the minimum member participation requirement in a vote to approve a conversion to 30% of the membership, require a credit union considering conversion to hold a general membership meeting at least one month prior to sending out any ballots, and it would prohibit use of raffles, contests or other promotions in connection with a conversion vote. 
