Model 8: Fast Ca$h Loan

1%t Financial Federal Credit Union
1550 Country Club Plaza
St. Charles, MO 63303

www. 1stfinancialfcu.org

Assets: $204 million
Members: 27,815
Contact: Tom Kist, Chief Lending Officer

(636) 916-8322
tkist@1stfinancialfcu.org

1% Financial Federal Credit Union (1% Financial FCU) launched its Fast Ca$h Loan product in February
2008. The Fast Ca$h product is marketed with the tagline “Fast Ca$h...when you need it most.”

Loan Features:
e $500 advance only
Closed-end
30-day term
10% APR
$50 application fee — collected in cash or taken from $500 advance
Any method of payment permitted
Loans can be renewed up to three times; $50 application per renewal
If balance still unpaid after three renewals, can convert to a six-month amortized loan

Underwriting Criteria:
o Atleast 21 years old
Valid driver’s license or state ID
30 days membership in good standing
Savings and/or checking account in good standing at 1* Financial FCU
Minimum monthly income of $1,000
60 days employment; must provide pay stubs for 2 consecutive months
Resident of MO/IL
Must have lived at current address for at least 60 days
No loan in collection status with 1** Financial FCU
No short term loan outstanding with 1** Financial FCU
Not in current Chapter 13 plan or prior bankruptcy within last two years
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Results for February through October 2008:

e Average number of outstanding loans per month: 48
Average outstanding loan balance per month: $24,000
Average number of times members used Fast Ca$h over period: 3
Average loan amount: $500
Loan fees (since program began): $20,000
Interest income (since program began): $4,000
Losses (since program began): $1,500
Fast Ca$h delinquency as of October 2008:

= 2loans > 60 days

= 3loans > 100 days

Samples Included:
e Fast Ca$h marketing brochure (Exhibit 1)
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Exhibit 1: Sample Marketing Brochure

Fast Cash...
when you need it most

W

What you will need for your
Fast Cash loan:

* Must be at least 21 years old

* Valid Driver’s License or State 1D

* Savings and/or checking account in
good standing at 13t Financial

* Minimum monthly income of $1,000
* &0 darys of employment - pay shubs for 2

consecutive manths
* Must be resident of MO/IL

* Must have lived at curent address for ot least
80 darys

* Must nat have a loan in collection status
with 1st Financial FCU

* Must ot already have a Short Term Loan
outstanding with 13t Financial FCU

* Must et be in a cumrent Chapter 13 planor
pricr bankruptey within last tweo years
A n r
rmanci

i Pl oy b e

[¢:34] 916-2300
weww, TstFinarcialfou.org
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Short on funds between pay periods?
Get 5500 cash in an instant.
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Fast Cash...
when you need it most

Hirve you evar ... fallen short on finds batween poychecks
bt dicn’t weant to fall prey to the traditional paeday
lending trop? Poneday lenders charge between 2001000
an maney borrmowad.

Don't get trapped.
Save money with Fost Cath from your credit union.

Fast Cash gives you:

o $500 for o 30-day pericd.

» Cwick application process.

« Upfront application fee- $50.00°
o Low 105 APR*

1st Financial can help you getthe cash you nead

for less than the traditional payday lender

"|F 350005 not paid In full, koane can ks reresved U o thies Tmas. $50
appkoalon par rarewal

" anrwdl Parceriogs Pabe (APH 15 108 for 30 days par $500 koan.
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Apply for Fasc Cash today!*
+ Apply in person at any brarch kecation

Alternatives to Money Traps

According to a sudy by he Consumer Fedaration of
Amarica, the Annual Percentage Rale on a $100 loan for

14 chays remgesd From 2008 to 108 2% Mot anly are the
kecis expansive, but many people and up trapped inan
arcless loan, relling over the loan and feas evary two weaks.

Options instead of Traditional Payday Loans:

# Usa Fasr Cash- 1st Firencial‘s Fasr Cagh allows you &
brrow $500 far 30 days with a kew application fes of
350, This short-tem loan can save youw money over the
traditicnal payday loan.

+ Sowe money for a rainy day- By soving morey on a
regular basis [weelly, bi-waekly] wou will bere marey for
emergencias. Pay yoursslf first by cutoretically depaositing
310 awaek into a savings account For emengencies or a
rairy derye st 310 a week = $520 a year

» Applhy for a low limit credit card frem 15t Financial
The 1st Firancial's Classic ¥isa carries a compstitie
16.9% Arnuad Percentage Rale. Credit cards are geo<d
for emergencies, and vou can choose fo pay the bolonce
ini Full @ach month or pay 2% of the balanca.

* S backof brochum for Fagt Cenh application requiremants.
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