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SMALL BUSINESS CONTACT
Credit Union Helping Launch/Grow Local Business in Tough Times 
Credit unions increase small-business lending, ask Congress to let them do more
START TEMPLATE STORY
DATELINE – Jane X wanted to open a small grocery store in her neighborhood, in a corner of LOCAL COMMUNITY that lacked a convenient place for people to get milk, buy basic fruit and vegetables, pick up some bread. Her neighbors were fully supportive, and she knew that she would get customers from the area. Jane X had the entrepreneurial spirit, she wanted to provide a service to her community, and she looked forward to hiring one or two employees, creating local jobs. 

Other financial institutions, including large banks, that she went to turned her down. Her credit union, NAME OF LOCAL CREDIT UNION, on the other hand, embraced her – and her idea.
Today, NAME OF BUSINESS is on the way to becoming a thriving small business. In addition to providing basic groceries and household needs, Jane X is also in the process of hiring three employees, thanks to the support of her local credit union and its small-business lending program.
“I’m really grateful to NAME OF CREDIT UNION for giving small businesses a chance,” Jane X said. “My neighbors were driving a long way and spending a lot of money to get basic things, and with gas prices going through the roof, it was becoming a burden for a lot of people. I saw a need and I’m glad I can help meet that need by providing quality, affordable goods. Running a small business is something I’ve always dreamed of – providing a service for my neighbors and creating local jobs.  With help from my credit union, that dream is now a reality.”
END TEMPLATE STORY
NAME OF CREDIT UNION is not alone. 
It’s part of a Michigan and nation-wide trend: Credit unions are ramping up small business lending at a time when other financial institutions are stepping back. And federal legislation has been introduced that could increase credit unions’ small-business lending even more.
Michigan credit unions’ small business loans surpassed $1 billion for the first time in early 2011 with member business loan growth of 29 percent for the 12-month period ending June 30, according to the National Credit Union Administration.  During the same 12-month period, Michigan banks’ small business lending dropped 10.1 percent.
Nationwide, bank lending to small businesses fell by $15 billion nationally in the first quarter of this year, according to the U.S. Small Business Administration. [See linked story on CNN Money, “Small business lending plummets,” 6/16/2011]
 “Credit unions are stepping up to lend as other institutions are stepping back,” said David Adams, CEO of the Michigan Credit Union League & Affiliates. “Small businesses continue to struggle with access to low-cost capital and credit unions are providing a good alternative for certain types of small business loans.”
Credit unions’ small-business lending could potentially grow even more with the right policies: The U.S. Senate Banking Committee is considering a plan to let credit unions lend up to 27.5 percent of its assets for small-business projects, up from the current cap of only 12.25 percent of total assets. Increasing the small-business lending cap could potentially pump $13 billion into the economy and create 140,000 new jobs in small businesses without any taxpayer costs, according to the Credit Union National Association.
LOCAL CREDIT UNION SPOKESPERSON: “Our credit union is proud to help local entrepreneurs and innovators start small businesses in our community at a time when others are saying no. Small businesses are the engines driving our local economy and creating local jobs. Credit unions want to continue partnering with small businesses and anyone with a good business idea so together, we can strengthen our local economy and help create more local jobs in our community.”
LOCAL CREDIT UNION has made $XXX in loans to local small businesses. ADDITIONAL RELEVANT DETAILS.
Michigan’s credit unions have been making business loans since their inception in the 1930s, helping local small businesses launch and grow. Lending has grown from $345 million in 2005 to more than $1 billion today. In 2010, 33 credit unions pledged $43 million in loans to the Credit Union Small Business Financing Alliance, partnering with the Michigan Economic Development Corporation and the Michigan Small Business & Technology Development Council to help train entrepreneurs and fund new businesses in the state.
LOCAL CREDIT UNION SPOKESPERSON: “The real value of credit unions’ commitment to small-business lending is that we are seeing it unleash innovation, entrepreneurship and job creation. The more we can lend, the more positive the impact on our local economy. That’s good news for small businesses, families and the entire community.”
About the Michigan Credit Union League & Affiliates
Organized in 1934, the Michigan Credit Union League is a trade association representing 319 credit unions statewide. Based in Lansing, the MCUL offers credit unions assistance in the areas of regulatory compliance, legislative advocacy, media advocacy and operational information. For more information, visit www.mcul.org and follow us on Twitter at www.twitter.com/MICreditUnions.
